. P4 ‘ . 2
No Objection To Declassification in Full 2011/04/28 - LOC-HAK-73-6-3-1 132
\ w B, widd-on)

MEMORANDUM
NATIONAL SECURITY COUNCIL

INFORMATION

June 19, 1975

MEMORANDUM FOR:  GENERAL SCOWCROFT ,/ h‘\w)@ (}p
| ._ !
FROM: | CLINTON E. GRANGERQQI/

SUBJECT: ~ Section 802, Defense Appropriations Bill

Reference your request that we summarize what transactions we would have had
to report during the past year under Section 802. Defense believes there would
not have been more than twelve transactions of this type. All pertained to spare
parts, conventional ammunition, and older equipment. Since January 1, 1975,
we have been required by Section 36 (b) of the FMS Act to notify Congress of all
transactions of $25 million or more. There have been a total of six transactions
since that time that would have been Section 802 eligible. ' |

The first half of FY-1975 was not covered by Section 36 (b) and to determine the
‘exact number of Section 802 eligible cases they would have to be manually compiled
at considerable manhour expense. If you wish, we can task Defense to forward

the data for the first half of the year. However, Defense is confident the number ‘
of cases would not have been more than five or six for this period. Since the
Army's active inventory spare parts supply totals only $32 million, its apparent

why these cases are relativelv infrequent.
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THE WHITE HOUSE  Re: 3715

WASHINGTON

June 16, 1975
Clint:

The General has reviewed the attached
and in order to have a yardstick for
evaluating the new requirement, asked
that you put together a summary of what
transactions we would have had to report
in the past year under its requirements.

Many thanks.
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MEMORANDUM ' ® _ B - |
| NATIONAL SECURITY COUNCIL

INFORMATION

June 10, 1975

MEMORANDUM FOR:  GENERAL SCOWCROFT
FROM: | CLINTON E. GRANGERW

SUBJECT: Section 802, Defense Appropriations Bill

We have agreed with the Department of Defense position on Section 802
of §. 920, Defense appropriations, attached at Tab A.

The section requires a report to the Congress when there is a letter of
offer to sell from the Services' active inventories, or to transfer items
from the active inventories for $25 million or more. The report includes
an impact statement; an estimate of the ability of the nation to pay, and
any impact resulting from the transfer of the technology. Defense has no
problem with this, and indeed, it is much less restrictive than some of
the other reporting options (such as that of Mel Price), which we have
evaded before.

cc: Les Janka
Don MacDonald
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© ZITLE VIIT - GENERAL PROVISIONS APPROURTATIONS AUTHORLZATION BILL
LSECTTON §92) ‘ .
K . . . e | . . - e : . }
Senate BL11 . - ¢ e ’

-Sec. 802. In the case of any letter of offer to sell gy defeuse
articles from the United States'. active {nveatorles or Aty proposal to
transfcr defense articles from the United Siates’ active foventecies for

. 925,000,000 or move, the Sceretary of Defense shall subuait a report to
-the Congress sctting forth-- . '
(1) the inpact of such sales or traunsfers on the current readiness
- of United States forcesy _ . : ' ‘
. {2) _the adequacy of reluwburscmeats to covar, at the time of
,‘7'rep1enishmept to United States® Inventories, the full replaceuvient costs
e of those fitems cold or transferred; : T
o (3) “the effect, 1f ‘any, of such sales or transfers in providing
. technological_infbrmdtion_to foreign governments which wmight prove
* - dnjurious to the national security interests of the United States. )

Department of Defense Position

L

-The Department requests delction of the phrase “any defense artfcles
. from the United States’ active inventories" on lines 20 and 21. The
‘Departrment also requests fusertion of the word “forces" after "active"
;- on line 23 of page 29. The Department also requests lusertion of
. Vestlmated™ alter “the” on line 5 of page 30 and the substitution of
. "Mwalue" for “replacement costs® on line 7, .

-
-

DO L JUSTIFICATION

. The requested deletfon will clarify the vequirement that a report is
. needed for any proposed sale or transfer for $25,000,000 or more instead
of the present language which could be interpreted as requiring a report
for any salec. ' : o . ‘

" The requested Insertion of "foreces" more clearly defines the term
”actiwe_inventories"_used in the present language.

The proposed insertion of "esidmated® would recognize that at the
tire of sale.srtrenster-of on {tom replacenent costs way only be an
estiwate since actual teplacement occurs several years later in some

. Instances, :

The proposed substitutfon of value for replacement costs provides
~the Department with neerled flexibility 1n those cases where an item ig
replaced with a more wodern or expanded capability item, e.g., M-60

! tanks replacing M-48 tanks. ‘ '

. . ) 1‘ ‘ ' ' .
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O 23 May 1975 _.
Memo For_ Col Jones (3€576) ° :
: Col Dulin (5A336) : o
Capt Ducan _(’-)51038) 1 |
Col Granged, NSC : o, ) .
. i T “

’Attachbd is a proposcd ‘:.e:natc Bin tlmt deals °f .

An part with proposed FMS cases of $25 mHhon Co

or more. i .
_ We have been asked for comments on Section 802, y RFEE LY

“Could we please have 'your reaction and/or 2 RS
_ comments on thls section by 1200 bhours 27 thy 75, RN

R v u R
" | ) - Robert B. Hammend . s
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S M Saswsns (for lmm.ll and M, Trun soxn) indroduecd Ehe following Lill;

2 oW hxch \ma reuct f,\nm and xu[oucd (n the Commitles on Armed Scrvices
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To authorize appmpriuﬁdv%'duﬁnﬁ‘ the fiseal year 1976, and
~ the penod of July 1, 1976, through | olstemlm 30, 1976, {or
_ . procmomcnt of alreraft, mis szlc 5, naval vess o.}s,. trackod com-

. - .
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bat vebicles, torpedoes, aud other weapons, and rescarch
, [ . _ Lapons, s
developmont, test, and evaluation for the Armed Torees, end
to prescribe the a authorized personned st ength for cach active

. . " Quly component and the Sclected Reserve of cach Rescrve

; ~ component of tho Armed Forces and of civilian personnel

l‘ ) " of the Department of I)cfcmc, and to authorize the mtht:uv o
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